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Subject: Microeconomics – Price Theory 2

SYLLABUS

Topic 1. The price mechanism (part IV) – more on monopoly
1.1. Review of the standard theory
1.2. Multigood monopoly
1.3. Nonlinear pricing. Price discrimination under monopoly

Topic 2. Basic elements of game theory
2.1. Description of a game (by examples: matching pennies, prisoner’s dilemma, Cournot 
duopoly, Bertrand duopoly). Economic modeling of strategic choices
2.2. Solution concepts. Nash equilibrium. Interpretation of mixed strategies. Dominant 
strategies and elimination of dominated strategies
2.3. Repeated games. Sequential games. Refinements of Nash equilibrium. Subgame 
perfection
2.4. Games with incomplete information. Bayesian Nash equilibrium

Topic 3. The price mechanism (part V) – more on imperfect competition
3.1. Cournot equilibrium. Several firms. Welfare analysis. Bertrand equilibrium
3.2. Quantity leadership. Price leadership
3.3. Variations of the models
3.4. Collusion. Repeated oligopoly games. Sequential games
3.5. Limit pricing

Topic 4. Miscellaneous topics (part I) – theories of the firm
4.1. Firm as a profit-maximizing entity. Firm as a maximizing entity
4.2. Firm as a behavioral entity
4.3. Firms in the category of markets

Topic 5. Miscellaneous topics (part II) - adverse selection and market signaling
5.1. Akerlof’s model of lemons
5.2. Signaling quality
5.3. Signaling and game theory
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